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Star Performers in Respective Catagories
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Open End Funds Catagory
- Crosby Dragon Fund Equity Fund
. KASB Balanced Fund Balanced Fund
United Composite Islamic Fund Islamic Fund
Meezan Islamic Income Fund Islamic Income Fund
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Fund of the Year
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Faysal Saving Growth Fund

--w--—-_—_“_--_-—““‘-'“----ﬂ‘#”““_*““_“--#ﬂ_-*‘-—---—_-n-“-““““n_-----------_“ﬂnﬂ“

Rating Criteria for Mutual Fund

When rating the Mutual Fund, our evaluation committee considered both absolute and risk
adjusted returns. For absolute return (providing 50% weightage) we have evaluated the per-
formance of funds in CYO08 in their respective categories. However, at the same time w
| emphasised on the level of risk (measuring of variability) and risk adjusted return. We nor-
: mally used Sharpe ratio to evaluate the fund on risk adjusted return. However due to unex-
pected conditions both in equity market (index floor) and income fund (discounting of TFCs),
the Sharpe ratio gave negative outcome. This led to improper evaluation of risk adjusted
' return so we used RAR (risk adjusted return) instead. We allocated 30% weightage while the
remaining 20% was allocated to asset size in its respective category. This rating was applied
only on the basis of historical trailing returns of 12-month performance but it doesn’t guaran-
tee the future performance.
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Performance Review

Faysal Saving Growth Fund (FSGF) emerged as
the best fund in money market & income fund
category; it is not only an outperformer in the cat-
egory but also posted the highest return in the
overall mutual fund industry. In our view, its
prudent asset allocation proved the best when
SECP took necessary action and discounted TFCs
rates. The decision sent NAVs of all income funds
plunging when they incorporated the change in
TFCs prices. Faysal Saving Growth Fund is a top
rated fund taking a negligible impact on its NAV,
a feat made possible only by vastly working in
cash & cash equivalent. (Short-term instrument)

Liquidity-not a Key

Concern for FSGF

The manager continuously changed the asset allo-
cation with changing times. It efficiently reduced
the allocation in TFCs before the SECP's discount-
ing of the same took affect. The fund manager is
keenly focused on risk adjusted returns always
looking  to outperform the benchmark (1M
KIBOR). In addition to abovementioned strategic
maneuvers it is looking to manage the overall risk
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of portfolio by keeping in mind the leading eco-
nomic indicators involving portfolio more and

more with short term duration instrument.

Asset Allocation

The fund manager has allocated almost 95% in
cash & Equivalent; more emphasize in liquidity
and risk adjusted return and reduce their alloca-
tion in short term duration. The FSGF portfolio is
a true reflection of its investment policy. The aver-
age duration and liquidity duration of the fund
remained well within the international guidelines
of 90 days to quality as a true money market fund.
The fund management approach has been to
deploy investments in the short term high credit
quality money market instruments to achieve

portfolio optimization.

Increasingly dominating

in market share

The market share of FSGF (asset size growth)
increased from 2.57% (open end income fund
industry) in the start of CY08 to close at 5.55% at
end-CY08. The time when industry faced a mas-
sive redemption, FSGF retained its existing clients
due to optimum portfolio, Fund manager main-
tains its strategy of investing in more high liquid

instruments,

Nkt share as % of Open End Income Funds
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